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The Government of India constituted a Working
Group under the chairmanship of Dr. K.L. Chadha, the
then Horticulture Commissioner during 1986 to critically
assess the experience of Oil Palm cultivation in India,
briefly review Oil Palm technologies, identify suitable
areas for Oil Palm cultivation,  identify the need and
sources for supply of planting material, assess the
processing facilities available and suggest ways and
means of financing Oil Palm development schemes.

The Working Group submitted its detailed report
in 1988 making many far-reaching recommendations
and identifying a total area of 5.75 lakh ha in 11 states
as potential for Oil Palm cultivation. This report was well
taken by various agencies and soon Oil Palm cultivation
under irrigation became a reality in many of the identified
states. Subsequently, several groups of experts reported
additional areas as suitable for Oil Palm cultivation
mostly at the initiative of state governments. In recent
years, some prospective entrepreneurs have also done
similar exercise in a few states like Gujarat,
Chhattisgarh, Mizoram and Orissa. However, there was
no consolidated appraisal of all these efforts.

In order to give an impetus to this crop in the
country, the ‘Technology Mission on Oilseeds and
Pulses’ was entrusted with Oil Palm development in the
country starting from VIII Five Year Plan. This
programme has been continued in IX and X Five Year
Plan periods.

To meet the targeted production in these plans,
efforts were made by the Government of India to meet
the requirement of planting material for this programme
both through identification of exotic sources and imports
and establishment of seed gardens for enhancing the
indigenous hybrid seed production. As a result, a
sizeable area came under Oil Palm, particularly in
Andhra Pradesh, Karnataka and Tamil Nadu supported
by suitable infrastructure for processing.

Based on the report of the above Working Group,
the Indian Council of Agricultural Research (ICAR)
established a National Research Centre for Oil Palm
(NRCOP) with its headquarters at Pedavegi (West
Godavari district of Andhra Pradesh) during February,
1995 to take care of the research and development

needs of the crop. The erstwhile Central Plantation
Crops Research Institute (CPCRI) Research Centre at
Palode (Kerala) was merged with this Centre during
1999 with a Revolving Fund scheme for taking-up hybrid
seed production. As a part of its mandate, the NRCOP
has been continuing to provide active support for the
Oil Palm development in the country by way of
coordinating and monitoring the production and supply
of indigenous hybrid sprouts, strengthening the valuable
genetic resources, conducting basic and applied
research, imparting training to the development officers,
extension personnel and farmers on all aspects of Oil
Palm cultivation and bringing out publications in different
languages for the benefit of researchers, extension
personnel and farmers.

Thus, during the last 15 years or so, the industry
has seen several ups and downs in the rate of area
expansion, yield potential, price fixation and
establishment of processing facilities in the states. The
Govt. of India supported the Oil Palm development
programmes with a number of subsidies and incentives
to achieve the desired momentum. Unfortunately, there
were also instances of uprooting of a number of Oil Palm
plantations in some states. The problems of the Oil Palm
farmers and entrepreneurs have been reviewed by the
Govt. of India through its various agencies, from time to
time, by organizing several meetings, interfaces,
seminars at Delhi, Pedavegi and in the respective states.
However, a clear picture about the actual potential of
Oil Palm cultivation in India and its future potential has
not emerged.

Since the country is passing through the last year
of the X Five Year Plan period and the Ministry of
Agriculture is to formulate strategies for the XI Five Year
Plan, the Government of India felt it relevant to get a
fresh exercise done to re-assess the fresh/potential
areas for Oil Palm cultivation so that Oil Palm cultivation
could be given the required emphasis.

Keeping this in view, the Government of India
once again entrusted me the responsibility of heading
a Committee constituted vide Office Order No. 3-18/
2005/TMOP dated 9th November, 2005, with the
following members:

PREFACE
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Chairman

● Dr. K.L. Chadha,

Retd. Hort. Commissioner, Govt. of India &

Retd. DDG (Horticulture),
Indian Council of Agricultural Research

Members

● Agriculture Production Commissioners of
Andhra Pradesh, Karnataka, Tamil Nadu,
Goa, Gujarat, Kerala, Orissa, Tripura,
Mizoram, Assam

● Director, NRC for Oil Palm

● Managing Director, Oil Palm India Ltd.

● Director, Central Plantation Crops Res. Instt.

● Managing Director, AP OILFED

● Senior Scientists from RRL,
Thiruvananthapuram / IICT, Hyderabad

Member-Secretary

● Joint Secretary, TMOP

The terms of reference of this Committee were as under:

i) Critical assessment of problems and prospects of
Oil Palm cultivation in India.

ii) To identify new areas for Oil Palm cultivation.

iii) To identify the requirement of import of planting
material.

iv) To assess the status and prospects of processing
facilities.

v) To propose plan of action for Oil Palm cultivation
during the current and next Plan and to suggest
the funding including private sector funding for
development schemes with a view to quantitative
and qualitative improvement in Oil Palm cultivation
in the country.

vi) To suggest measures for promotion of research
and development of Oil Palm.

The Committee was asked to submit the report
within three months from the date of holding its first
meeting (on 16.01.06). However, considering the visits
required to be made in different states for assessment
of area and holding group meetings, the term of the
Committee was extended up to 31st July, 2006.

While the Committee held its first meeting at Delhi
on 16th January, 2006 it subsequently, held five meetings
of the Working Group at Hyderabad, Panjim, Bangalore,
Aizawl and Ahmedabad, the proceedings of which are
given in Chapter 10.

In the first meeting, it was decided to constitute a
Working Group of the following to visit various states
and discuss issues concerned with the mandate of the
Committee.

● Chairman

● Member Secretary

● Director, NRC for Oil Palm, Pedavegi

● APCs of concerned state

● Processors from the region

● Local entrepreneurs

    Meeting              Date Venue                       States invited                                   Remarks

Committee 16.01.2006 New Delhi All members 8 members attended out of 17

Group meeting 28.02.2006 Hyderabad, Andhra Pradesh, Chhattisgarh Chhattisgarh state did not attend
A.P. and Orissa

Group meeting 04.04.2006 Panjim, Goa Goa, Gujarat and Maharashtra Gujarat state did not attend
Group meeting 05.04.2006 Bangalore, Karnataka, Kerala and Tamil Nadu All states attended

Karnataka

Group meeting 21.04.2006 Aizawl, Assam, Chhattisgarh, Mizoram, Assam, Tripura and West Bengal
Mizoram Tripura and West Bengal states did not attend

Group meeting 31.05.2006 Ahmedabad, Assam, Gujarat, Tripura and Assam, Tripura and West Bengal
Gujarat West Bengal states did not attend

Committee 20.07.2006 New Delhi All members 10 members out of 17

Table 1: Details of meetings held
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● Some progressive farmers

● Representatives of the Growers Associations

The Working Group visited various states and
held meetings at different places as per details given in
Table 1. Only three members, namely Dr. K.L. Chadha,
Chairman of the committee; Dr. M. Kochu Babu, Director,
NRCOP and Shri P.K. Sharma, Director, TMOP
representing Member Secretary participated in state
visits and discussions. The host states were requested
to invite the entrepreneurs and representatives of the
farmer/grower associations besides policy makers and
officials dealing with Oil Palm.

The Committee provided opportunity to all the
participating members to share their experiences and
put forward their suggestions. Further, the reports of
area expansion prepared by various agencies like
NRCOP, State Govt., processors as well as proposals
put forward by farmer organisations were considered
keeping in view the agro-climatic conditions, availability
of water, extent of rainfall vis-à-vis availability of
processing facilities and cropping pattern.The present
report is based on the inputs received through
discussions and reports submitted by various agencies.
Any errors in the report are unintentional.

The draft report was prepared with the facilities
provided by the Department of Agriculture and
Cooperation, Govt. of India and the Director, NRC for
Oil Palm, Pedavegi.

A final meeting was conducted on 20th July, 2006
at Delhi to discuss and finalise the draft report, the
relevant chapters of which had already been circulated.
Information on proposed pattern of subsidies/ incentives
was also circulated among all states covered and
processing units to elicit views and comments on the
proposals. The proceedings of this meeting is given in
Chapter 10. The list of participants of the two committee
meetings held at Delhi is given in Annexure-I. The final
report is being submitted after incorporating the
suggestions received from the members during the
Committee meeting on July 20, 2006.

I feel honoured to have been associated with both
the earlier and current committees as the Chairman and
I would like to place on record my gratitude to Smt.
Radha Singh, Secretary (A&C) for giving me this
opportunity and providing all necessary facilities to
complete the task of this Committee.

I take this opportunity to place on record my sincere
appreciation to all the members of the Committee for
their active participation in the deliberations. The efforts
made by the members of the Working Group in visiting
different states and helping in conducting the
proceedings are duly acknowledged.

My special thanks are due to Shri B. Nagaraja
Shetty, Hon’ble Minister for Fisheries and Horticulture,
Karnataka and Shri H. Rammawi, Hon’ble Minister for
Agriculture, Mizoram for their keen interest in the
development of Oil Palm and their active participation
in the meetings conducted in the respective state
headquarters.

I wish to convey my sincere thanks to the TMOP
Division and National Oilseeds and Vegetable Oil
Development (NOVOD) Board for the various
arrangements made in connection with organizing visits
to various states and providing transport,
accommodation,  meeting facilities and secretarial
assistance during the tenure of the committee. I would,
particularly, like to thank Shri P.K. Sharma, Director
(TMOP); Shri Sarwa Singh and Shri Rawal, Consultants;
Shri D.R. Gurumukhi and Dr. K. Ponnusamy of
Directorate of Oilseeds Development, Hyderabad for
assisting me in various ways during the finalization of
the report.

I would like to profusely thank Dr. M. Kochu Babu,
Director, NRC for Oil Palm and his colleagues,
particularly, Dr. R.S.N. Pillai, Dr. P.K. Mandal, Dr. P.
Murugesan, Dr. K. Suresh, Er. Shinoj Subramannian,
Dr. P. Kalidas, Dr. R.K. Mathur, Dr. G.C. Satisha,
Ms. A. Bhanusri and Shri K.V.V.S. Narayana for their
unstinted support during finalization and printing of the
report. It would not have been possible to complete this
task but for the generous time given to this Committee
by Dr. Kochu Babu and other staff members of NRC for
Oil Palm. Thanks are also due to the State Govt.
ernments for hosting meetings and inviting all concerned
to give their input with regard to the potential of Oil Palm
cultivation and related issues.

I am particularly thankful to all the processors,
particularly, Shri Sanjay Goenka and Shri P.T. Natarajan
of M/s. Foods, Fats and Fertilizers Ltd., Hyderabad;
Shri K.J. Prabhakar Rao of AP OILFED, Pedavegi;
Shri Sameer Raikar of M/s. Godrej Agrovet, Goa;
Shri V.R. Jayamani of M/s. Cauvery Palm Oil Limited,

Preface



xii

Oil Palm Committee Report - 2006

Trichy; Shri A.S.Y. Narayana Murthy of M/s. Palmtech
India Limited, Peddapuram and many others for
providing useful information to the committee during its
tenure. Finally, I do whole-heartedly appreciate the
special interest evinced by the farmers and the
representatives of the Farmers Associations of various
states for their participation in the meetings and
discussions.

The report has been divided into ten chapters to
cover the terms of reference of the committee. These
are i) Introduction ii) Identification of New Areas iii)
Planting Material iv) Production and Productivity  v)
Processing Facilities  vi) Research and Development
vii) Policy Issues  viii) Budgetary Provisions ix)
Summary and Recommendations and x) Proceedings

of the meetings. Targets in respect of area expansion,
planting material and creation of processing facilities
during 2006-07, Eleventh Five Year Plan (2007-12) and
Twelfth Five Year Plan (2012-2017) and budgetary
allocations for the last year of X Plan, XI  Five Year
Plan and consequent committments in XII Plan have
also been included. A consolidated list of members who
participated in the meetings at Delhi and different states
is given in Annexure-II. It is hoped that when
implemented, the report will go a long way in improving
the production of Oil Palm in the country and will not
only contribute to the edible oil availability but will also
save lot of foreign exchange. It will also help in saving
our land resources merely because of the potential of
Oil Palm to yield several times higher oil per hectare
than the conventional oil seed crops.

Date: July 31, 2006.

 (K. L. CHADHA)
Chairman,

Committee on Oil Palm,
Former Deputy Director General(Hort.),

ICAR & Horticulture Commissioner,
Department of Agriculture and Cooperation,
Ministry of Agriculture, Government of India,

New Delhi-110 001.
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